FRANKLIN COUNTY
COMMISSION AGENDA ITEM

TO: BOARD OF FRANKLIN COUNTY COMMISSIONERS | Reviewed:
FROM: Lisa Johnson Ext: 3485
DEPARTMENT: Administration

DATE: Wednesday, January 13, 2010 No:

ITEM: Consider the approval of a recommendation to execute an engagement
letter with Agler & Gaeddert, Chartered to prepare the 2008-2009 state and federal
tax returns for the Employee Benefit Health Care Fund.

Background: Because Franklin County’s health plan has been self funded and tax
exempt, we are required by Federal law to file, on an annual basis, both state and federal
income tax returns to confirm management of the account is in compliance with the law.
Agler & Gaeddert has prepared the returns in the past for a fee of $700. The IRS has
since changed the federal tax form requiring more information. It is anticipated it will
take more time to complete the forms; thus, the cost for preparation is expected to
increase to a fee not to exceed $900.

Recommended Action: It is recommended the commission execute the engagement letter
with Agler & Gaeddert for the preparation of the 2008-2009 income tax returns for the
Franklin County Employee Health Care Fund.

Attachments: Engagement Letter
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EntltyTaxSerwce
Engagement Letter e

L "‘:_.Thls Ietter is to conflrm and speclfy the terms of our engagement W|th the entlty named above for o L?- S
* - the year ended December 31, 2009 (or for the tax year shiown at: tho encl of thls tetter) and to o
.-;__clanfy the nature and extent of the taX servrces we wrll provude L , et

ER we w:ll prepare 2609 federal mcome tax return Form 990from mformatlon you prowde We wrtt S
o ot verify the rnformatlon you give us, although we may ask you fo ctanfy sorhe-of the |nformat|0n; L
. We will'provide such: acoountlng asststance as we. determine to be necessary for preparatlon of o
--{the mcome tax returns ' ST NS R . SRR

S As the tax matters person for thls entlty |t |s your responsrblllty to malntaln and prowde us w1th all_.;I O .
. the mformatlon needed to prepare complete and accurate rgturns; as well ag to carefully examine - .~ - - :
-+ and approve the. completed tax returns before. signing and filing them. You should retain all the P
o documents canceted checks, and othér data that form.the basis ofi lnoome and deductlons '
.~ These may be’ necessary to prove the accuracy and completeness of the returns toa. taxrng
Lo authorlty We are.not. responsrble for the disallowance of doubtful deductlons or madequately
Vo supported documentauon nor for resultlng taxes penaltres and mterest :

S ,We may pro\nde you W|th a questlonnalre of other document requestmg speclfic lnformatlon
S Cornpletmg those forms will assist us in makmg sure you are well served for.a- redsonable fee
.. ~You represent fhat the. inforration you are supplylng fo us'is accurate:and complete tothe bestof =~
‘- your: knowledge and that: you have disclosed to us all. relevant facts affectlng the returns such as -
.-+ bartering transactions.”. You further represent that income-and- expenses for-fhe year.are B T
* " _stpported. by 1 records as requured by Iaw Please ask us :f you have questlons about the type of I
R recorde requured PR _ . o L ST -

"-.'_'.':You should also know that IRS audlt procedures erI almost always mclude questlons on bartenng', N s
- fransactions andon deducttons that requirg strict documentatlon ln preperlng your returns we. " S
) rely on your representatlons regardlng these matters S .o .

Rl 'l.,.Our work in connectton wrth the preparatlon of entlty mcome tax returns does not rnclude any
- procedures deagned to d:scoyer defalcatlons or. otner lrregulantles should any emst

B We aré responsrble onty for the returns llsted on thls engagement Ietter Our fee for these S
o fservlces will be based on various factors, mcludlng time involved and the compiexity of the return b
" phis somputer charges and out-of—pocket expenses. - All4 invoices. are due-and payable on: .-
- ‘presentation.. We:may bill yOu an an interir basis prior to completion of this engagement A o
finance charge of 1.5 percent per month will apply for accounts not pald WIthln 30 days from the SR
Ce mltlal mvorce date Thls |s an. Annual Percentage Rate of18 percent r

_These returns are sublect to exammatlon by the taxmg authorlttes ln the event of an audlt any
proposed adjustments by the examining agent are subject to certain nghts of appeal, -If an . .

- examination occurs, we will represent you if you so desire; however, such addmonal servroes are’ "
- not included In the fees for the preparation of the tax return(s) In ‘addition, our fes for. preparatlon <
- of the 2009 lncome tax return(s) does not rnclude respondmg to mqurnes by taxmg authontles

. The Internal Revenue Code and regutatlons |mpose preparatlon and dlso!osure standards W|th A
: f”°”*¢°mp|lance penalties on both the preparer of atax retum’and on the taxpayer.” To-avoid - :
. .eXposure to'these. penaltles it may be necessary in some cases’tp.make certain disclosures in - L
- the tax return concerring’ posltlons taken on the refurn’that do ot meet these standards R |,L\l"£ﬁv§.r -
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: _Acoordlngly, we wrll drsouss tax pOStthl‘lS that mey mcrease the nsk of exposure to- penaltles and T '\
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iy recormended disclostres With yau before completifi the praparation of the retum. Ifwe

. contluda that we are obligated to-discloge-a position and you refuse to-permit the disclosure, we '
.+ - - réservé thie right to withdraw from ths erigagement and you agree to-compensate us for our
. Bérvices to the date of withdrawdl.” Our engagermient with this éntity will tefminate upon our

- withdrawal, -

S The 'IIéS_:‘;-)_erﬁi'ts you td,‘autﬁ'oi'_i;z‘é-;'!é 'to-dis'_c:li,_S_'S_on_a‘lim,itédibés‘j'.ﬁ‘,_ aspecis of your réturn forohe
.. " yéarafter the refurn’s-due date, with IRS.  Your consent to such ‘a discussion Is evidenced by
" checkirig a box-an the retyrn. Unless you tell us otherwise, we _wj_l_l:_ph_ec_':k:tj.h,a,t'be.aathbri;zIng‘ the.

- IRS.to discuss your retum-withus.. . * .

his. . ‘ Emplovee Health Care Fund tonsehts to

" Agler & Gaeddert, Chartered using:the gntity tax return information to Send you, by any medium:

.. - firm néwsletters, surveys, press raleasés, Information cancerning firm §eminars and nontax-_ -
_ “related sérvices, and any ather communication serit to some of all of the firin's clients; This- -~~~

consent-shall.be valid for as Jong as you engage Agler & Gagddert, Chartered-tQ prapare income
... tax yefurris for thiis entity. ‘The disclosure _

‘ackniowledge, by sighing this engagement letter (consent form), that you, have the right to consent
- {0 a'tlisclosure of less than the entire tax return, but have decided, without coercior, that you -

. +congent to the disclosure of the entire tax return. This consent is not coriditioned on our providing -

By-exacuifing this engagement letter _Erankli County-

" . servicas to you. Ifyou do not specify the duration of this consent, the cnsent is'valid forone .-
, year;';;'.' . '._‘.:‘.._‘ A ‘. ' "‘ : .. . H.: ' . . .
We have-the right to wittidraw from this engagemerit, in our discration, if you do. not provide us -
- with gny information we request’in a timely manner, refuse to cooperate with ocurreasonable "~ -
. requests of misrepresent any facls. Our withdrawal will release us frofn any obiigationte = - - -~
‘complete the entity return-and will constitute completion of our engagement. You agree to
compensate us for our.ting and out-of-pocket éxpenses through the date of our withdrawal. -

, “This éngageménf-iétter does not cover therprép'aration of any finéncia_’i -s,t'at_ements. Any. s'e_rgipes g o
© . related'to p_r_epara'tiog of financial statemenits will be addressed in a separate en_gagement letter.

Ithe -fbﬁeédiﬁg_'jai_rly}is"et{s__.fofth your understanding of our tax engagement, .pleésg'signfth_i'sf;le,?t‘t'e'r' -
. ifi the space below and return it to our office. Note on the line below your signature any ofhertax™ -

returns you expect us to.prepare. ;
© We ‘éppre_'cia"cg this. oppc‘:r’tu_riii? to work with yod.
' Yoursvery truly, "

~ Agler & Gaeddert Chartered

‘Date;_

' 'Agréed'to and accepted by: L
- L . Signature

“Te
Tél_x Year End (if not 1213_112009): 71'1}'30/2009 (Tax form vear2 008) -

. For 2008 IRS .has changed 'the,form considérably;_theréfore We pstimate it to take longer than it
. has in the past.- We estimate the return to take approximately 9 hours with an ‘average billing rate
,_6f $97 per hour. The fee charged for this return Will not exceed $000.

will iricluds the entire federal income tak refurn; and you;- .



